
We are updating our recommendation on Grupo Sura (Uperf, TP:
28,800) and cutting it to Uperf, while leaving our model unchanged.
Our downgrade is based on: i) a lack of clear positive catalysts for the
name in the short term, ii) weak ROEs currently and going forward (see
page 3, scenario 2 and page 5), iii) tight market valuations and fw
multiples (see page 4 and page 5) and iv) lower liquidity.

• We no longer see a positive catalyst for Grupo Sura in the short term.
We raised our recommendation on Grupo Sura in December (see
report) to Buy based on: i) an enhancement in the value of the
company’s portfolio and ii) the deletion of our 15% holding discount
on the name, both explained by the tender offers announced in
November. As these tender offer processes conclude today (February
28th), we are downgrading our recommendation for Grupo Sura to
Uperf as market prices have exceeded our target price and we no
longer see a positive catalyst for the name.

• Weak ROEs continue to be part of the reason for our cautious view
on Grupo Sura (see page 3, scenario 2). Our fundamental view on
Grupo Sura’s controlled investments remains unchanged, and we have
not updated our estimates for Suramericana and SUAM (also related
to the company’s inability to provide guidance during the tender offer
process). We believe that ROEs should remain pressured, especially
for SUAM given its high amount of intangible assets. SUAM’s ROE has
been consistently below the cost of capital (3.2% in 2018, 6.8% in
2019 and 4.7% in 2020), and we expect this trend to continue in our
projection period (see page 5). This is mostly due to intangible assets
and their amortizations. Indeed, our model factors in a successful
voluntary business, but this does not generate a material
improvement in the company’s ROEs.

 Liquidity could now become a hurdle for Grupo Sura. After the first
round of tender offers, Grupo Sura’s float fell to 25%, down from 50%
(see report). Furthermore, two pension funds completely liquidated
their positions in Grupo Sura, and pension funds’ position fell from
18.3% of the common shares of the company to 2.2% (see report).
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Downgrading to UPERF based 
on market valuations and ROEs

Valuation Summary

Grupo Sura 2019 2020 2021E 2022E 2023E

P/E 12.6 63.8 18.9 14.9 12.4

P/BV 0.8 0.6 0.8 0.8 0.7

Div. Yield 1.7% 2.6% 1.8% 1.9% 2.1%

Sources: Company Reports, Bloomberg and Credicorp Capital
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A recap of the tender offer process

Gilinski owns 25.42% of 
the common shares of 
Grupo Sura after the first 
tender offer.

Tender offers for Grupo 
Sura and Nutresa finish on 
February 28th.

Grupo Sura reduced the 
number of independent 
members from four to 
three.

We saw a catalyst for 
Grupo Sura that justified 
our Buy recommendation 
made in December.

The main topic in the last few months in the market has been the dynamic
set by the tender offers for the GEA companies. Recall that on November
10

th
a tender offer for 50.1% to 62.25% of Nutresa’s stake was announced to

the market with a confirmation of Nugil (Gilinski Group and Aflaj Investment
LLC) as the parties interested in the name. This tender offer was set at a price
of USD 7.71/share (implying a ~41% premium in USD vs. the price of COP
21,740/share as of November 10

th
). Later, on November 30

th
, a tender offer

for 25.344% to 31.68% of the common shares of Grupo Sura was announced
with a tender offer price of USD 8.01/share and Gilinski Group as the
interested party (implying a ~26% premium in USD vs. the price of COP
25,150/share as of November 30

th
). The results of the tender offers came in

on January 12
th

and January 11
th

, respectively, with 27.69% of the common
shares of Nutresa tendered and 25.42% of Grupo Sura’s.

On January 14
th

, once the first tender offer for Grupo Sura was completed, a
second tender offer for 5.0% to 6.25% was launched (to reach between
30.42% and 31.67%) with a new price of USD 9.88/share (implying a ~44%
premium in USD vs. the price of COP 27,250/share as of January 14

th
). Later,

on January 17
th

, once the tender offer for Nutresa was completed, a new
tender offer by Gilinski Group was launched for 18.3% to 22.88% (to reach a
stake of 45.99% to 50.57% in the company) with a new price of USD
10.48/share (implying a ~25% premium in USD vs. the price of COP
33,600/share as of January 17

th
). The tender offers for Grupo Sura and

Nutresa finish today (February 28
th

).

We analyzed simplified scenarios (one list per shareholder, 100% of the
quorum) of what could happen in the company’s election of the BoD (see full
report). With Gilinski’s 25.42% stake, it could potentially have two members
in the BoD. And if Gilinski were to acquire a 30.42% stake or 31.67% stake, it
would remain at two members. We highlight that Grupo Sura reduced the
number of independent members from four to three last week, shifting the
number of equity members to four, possibly as a strategy to protect control
of the BoD, but our simplified scenarios do not incorporate these nuances.

Moreover, the Colombian regulator released the detailed portfolios of the
Colombian pension funds as of January 31

st
. According to the document,

pension funds no longer have a stake in Nutresa (down from 17.1% in 2Q21),
while the stake of the pension funds in Grupo Sura’s common shares went
from 18.3% in 2Q21 to 2.2% as of January 31

st
(see full report). We will

continue to monitor news on this front and evaluate the domino effect the
tender offers could generate in the market. All in, we believe that these
tender offers represent several changes for the Colombian market.

In the case of Grupo Sura, we saw a clear catalyst for the name, which
justified our Buy recommendation made on December 1st based on
increased interest. However, our fundamental view on Grupo Sura’s
controlled investments remains unchanged. Thus, we are downgrading our
recommendation of Grupo Sura to Uperf as the second tender offers are
coming to an end and market valuations are above our target price.

https://www.credicorpcapitalresearch.com/reportes/wp-content/uploads/2022/01/Company-Alert-Domino-Effect-2.pdf
https://www.superfinanciera.gov.co/inicio/informes-y-cifras/cifras/pensiones-cesantias-y-fiduciarias/informacion-por-sector-/pensiones-y-cesantias/regimen-de-ahorro-individual-con-solidaridad-/fondos-de-pensiones-obligatorias/portafolio-de-inversion/portafolio-de-inversion-detallado-10097246
https://www.credicorpcapitalresearch.com/reportes/wp-content/uploads/2022/02/Pension-Funds-Stakes-Nutresa-Grupo-Sura.pdf


NAV analysis

Scenario 1. We considered the BV of both Suramericana and SUAM, and we
reached the conclusion that there is a discount of ~26% considering P/BV of
1.0x.

If we analyze the P/BV considering a cost of equity of 12% and ROEs, we find
that the P/BV is not always 1.0x, but rather it is often close to zero. In this line,
we introduce a second scenario.

Scenario 2. We restrained the value of P/BV to a minimum of 0.3x and found
that historically the market has been paying a premium of ~8% for Grupo
Sura (in relation to ROEs for each period). We believe this could be an
indication that the market has been expecting an improvement in ROEs that
has not taken place.

Sources: Bloomberg, Credicorp Capital

Sources: Bloomberg, Credicorp Capital
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Scenario 3. We considered only the tangible BV for SUAM taking into
account that SUAM acquired very expensive assets in 2011 and thus has very
large intangibles. In this case, the discount reaches ~6%.

We are forecasting P/E multiples of 14.9x for 2022YE and 12.4x for 2023YE,
compared to the P/E 12M FWD average of 14.6x since 2016. As for the P/BV
multiple, we expect levels of 0.8x for 2022YE and 0.7x for 2023YE. Note
that the average of P/BV 12M FWD since 2016 is 0.6x. Note that these levels,
especially for P/BV, do not seem particularly attractive.

Sources: Bloomberg, Credicorp Capital
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Valuation

5

Investment
Mn Shares 

outstanding

Mn Grupo 

Sura shares

% 

ownership

Current price/ 

Trailing PBV

Target 

price/Fw PBV
Valuation

Strategic Investments
Bancolombia 962 236 24.5% 8,394,392

Common shares 510 236 46.2% 32,370 38,900 8,394,392
Preferred shares 452 0 0.0%

SUAM 83.6% 1.0x 0.44x 3,711,039
Suramericana S.A. 81.1% 1.0x 1.05x 4,444,027
Portfolio Investments
Grupo Argos 863 236 27.4% 2,979,471

Common shares 651 236 36.3% 12,600 12,600 2,979,471
Preferred shares 212 0 0.0%

Grupo Nutresa 460 163 35.4% 29,050 29,050 4,735,313
Underlying assets value 24,264,242
(+) Cash and equivalents 50,669
(-) On-balance sheet debt -5,206,381
(-) NPV of operating expenses (12.9%) -2,363,487
Equity Value 16,745,042
Shares outstanding 581

Common shares 468
Preferred shares 113

EqV/share 28,838

Holding discount 0% 0
Fair price 28,800

438 
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5.8% 5.5% 5.8% 6.1% 6.4% 6.6% 6.8% 7.0% 7.2% 

0%

2%

4%

6%

8%

10%

(800)

(600)

(400)

(200)

0

200

400

600

800

1,000

1,200

2020E 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E

Residual Income Equity Charge Net Income ROE
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SUAM’s ROEs do not surpass our cost of
capital (12%) in the projection period.
Hence, some of the equity charge
remains below the line of zero,
indicating value loss. This explains our
valuation of 0.4x P/BV but 1.3x P/TBV.

Suramericana’s ROEs surpass our cost of
capital (12%) in 2027, leading to value
generation and residual income
thereafter (area in orange). The value
generated in the final years of our
projection and its perpetuity combined
with a value loss in the short term leads
to our 1.0x P/BV valuation.
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Company Des c ription

Owners hip Struc ture Inc ome Statement

C OP  b n 201 9 2020 2021 E 2022E 2023E

Revenues 21 ,91 4,783    22,022,089    24,589,750    26,964,781    29,252,005    

Premiums 1 4,358,274    1 5,359,278    1 8,1 23,1 24    21 ,082,436    23,1 84,702    

L ife 4,946,1 54     5 ,283,41 4     5 ,977 ,953     6,603,41 0     7 ,399,098     

P & C 5,632,641     5 ,52 0,964     5 ,41 1 ,930     5,639,921     5,872 ,61 3     

He alth &  othe rs 3,7 7 9,479     4,554,900     6,7 33,2 41     8,839,1 05     9,91 2 ,991     

E quity method 1 ,255,222      362,495         1 ,262,381      1 ,31 7,940      1 ,508,490      

Inves tment income 1 ,090,921      786,932         860,1 72         1 ,1 88,352      1 ,1 90,521      

Others 5,21 0,366      5,51 3,384      4,344,073      3,376,053      3,368,293      

Total expens es (1 8,609,377)  (1 9,234,054)  (22,1 41 ,1 45)  (23,1 47,253)  (24,832,784)  

C la ims (1 0,448,925)  (1 0,858,703)  (1 4,045,051 )  (1 4,551 ,1 94)  (1 5,873,533)  
Didivend breakdown 2021 E Brokera ge comis ions (2,439,073)     (2,571 ,943)     (2,348,406)     (2,626,779)     (2,657,926)     

Adminis tra tive expens es (4,048,768)     (4,21 5,894)     (4,279,875)     (4,651 ,827)     (4,966,888)     

Others (1 ,672,61 1 )     (1 ,587,51 4)     (1 ,467,81 3)     (1 ,31 7,453)     (1 ,334,437)     

Net Inc ome 1 ,525,537 225,1 24 1 ,254,462 1 ,395,799 1 ,668,741

E PS (C OP) 2,621 387 2,1 55 2,398 2,867

Net Margin 7.0% 1 .0% 5.1 % 5.2% 5.7%

Balanc e Sheet

C OP  b n 201 9 2020 2021 E 2022E 2023E

Total As s ets 69,037,830    74,064,264    69,578,409    69,737,1 00    69,981 ,864    

Management Total Liabilities 40,946,828    45,522,539    39,41 4,445    38,470,932    37,329,1 39    

Minority Interes t 2,454,242 2,536,893 2,557,383 2,639,1 30 2,732,284

C E O: Gonzalo Pérez Shareholders  E quity 25,636,760    26,004,832    27,606,580    28,627,039    29,920,440    

C FO: R icardo J aramillo Total Liabilities  +  Equity 69,037,830    74,064,264    69,578,409    69,737,1 00    69,981 ,864    

HIR : Da niel Mes a R OAE 6.1 % 0.9% 4.7% 5.0% 5.7%

www.grupos ura .com R OAA 2.2% 0.3% 1 .7% 2.0% 2.4%

Sources : C ompany R eports  and C redicorp C apital

Grupo Suramericana is a financia l holding that controls loca l and regional leading companies in the
as s et management (Sura As s et Management) and ins urance bus ines s (Suramericana) in Latin
America . It a ls o holds a participation in C olombia 's la rges t bank (Bancolombia) and non-s trategic
s takes  in food proces s ing (Nutres a) and infras tructure (Grupo Argos ).

Grupo Sura

GEA
49.1%

Pension 
Funds
17.8%

Foreigners
7.6%

Others
25.5%

Bancolombia
17.5%

Grupo 
Argos
3.3%

Nutresa
17.2%

Suramericana
26.6%

SURA 
AM

35.3%

Grupo Argos: Cement, energy  & Infrastructure SUAM: Asset Management

35.2% of common shares 84%

Suramericana: Insurance

81,10%

Grupo Suramericana

Non-strategic investments Strategic Investments

Grupo Nutresa: Food Processing Bancolombia: Bank

35% 24.4% of common shares
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F. Rating System

Stock ratings are based on the analyst’s expectation of the stock’s total return during the twelve to eighteen months
following assignment of the rating. This view is based on the target price, set as described below, and on the analyst’s
opinion, general market conditions and economic developments.

Buy: Expected returns of 5 percentage points or more in excess over the expected return of the local index, over the next
12-18 months.

Hold: Expected returns of +/- 5% in excess/below the expected return of the local index over the next 12-18 months.

Underperform: Expected to underperform the local index by 5 percentage points or more over the next 12-18 months.

Under Review: Company coverage is under review.

The IPSA, COLCAP and SP/BVL indexes are the selective equity indexes calculated by the Bolsa de Comercio de Santiago,
the Bolsa de Valores de Colombia, and the Bolsa de Valores de Lima, respectively.

In making a recommendation, the analyst compares the target price with the actual share price, and compares the
resulting expected return for the IPSA, the COLCAP, and/or the SP/BVL indexes, as estimated by Credicorp Capital S.A.
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index.

G. Distribution of Rating

H. Price Target

Unless otherwise stated in the text of this report, target prices in this report are based on either a discounted cash flow
valuation or comparison of valuation ratios with companies seen by the analyst as comparable or a combination of the two
methods. The result of this fundamental valuation is adjusted to reflect the analyst’s views on the likely course of investor
sentiment. Whichever valuation method is used there is a significant risk that the target price will not be achieved within
the expected timeframe. Risk factors include unforeseen changes in competitive pressures or in the level of demand for
the company’s products. Such demand variations may result from changes in technology, in the overall level of economic
activity or, in some cases, in fashion. Valuations may also be affected by changes in taxation, in exchange rates and, in
certain industries, in regulations. Investment in overseas markets and instruments such as ADRs can result in increased risk
from factors such as exchange rates, exchange controls, taxation, and political and social conditions. This discussion of
valuation methods and risk factors is not comprehensive – further information is available upon request.

Buy Hold Underperform Restricted / UR

Companies covered with this rating 41% 44% 16% 0%

27% 46% 40% 0%

*Percentage of investment banking clients in each rating category.
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publication or to otherwise notify a reader or recipient of this publication in the event that any matter, opinion, projection,
forecast or estimate contained herein, changes or subsequently becomes inaccurate, or if research on the subject
company is withdrawn. The analysis, opinions, projections, forecasts and estimates expressed in this report were in no way
affected or influenced by the issuer. The author of this publication benefits financially from the overall success of
Credicorp Capital.

The investments referred to in this publication may not be suitable for all recipients. Recipients are urged to base their
investment decisions upon their own appropriate investigations that they deem necessary. Any loss or other consequence
arising from the use of the material contained in this publication shall be the sole and exclusive responsibility of the
investor and Credicorp Capital accepts no liability for any such loss or consequence. In the event of any doubt about any
investment, recipients should contact their own investment, legal and/or tax advisers to seek advice regarding the
appropriateness of investing. Some of the investments mentioned in this publication may not be readily liquid
investments. Of Consequently it may be difficult to sell or realize such investments. The past is not necessarily a guide to
future performance an investment. The value of investments and the income derived from them may fall as well as rise
and investors may not get back the amount invested. Some investments discussed in this publication may have a high
level of volatility. High volatility investments may experience sudden and large falls in their value which may cause losses.
International investing includes risks related to political and economic uncertainties of foreign countries, as well as currency
risk.

To the extent permitted by applicable law, no liability whatsoever is accepted for any direct or consequential loss,
damages, costs or prejudices whatsoever arising from the use of this publication or its contents.

Credicorp Capital (and its affiliates) has implemented written procedures designed to identify and manage potential
conflicts of interest that arise in connection with its research business, which are available upon request. The Credicorp
Capital research analysts and other staff involved in issuing and disseminating research reports operate independently of
Credicorp Capital’s Investment Banking business. Information barriers and procedures are in place between the research
analysts and staff involved in securities trading for the account of Credicorp Capital or clients to ensure that price sensitive
information is handled according to applicable laws and regulations.
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Source: Bloomberg and Credicorp Capital
Credicorp Capital ratings: B = Buy, H = Hold, U = Underperform
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Date Rating Price (COP) T.P. (COP)

24/10/2014 hold 40,320       46,400                

9/02/2015 buy 35,760        42,000               

23/10/2015 hold 37,240        41,600                 

10/02/2016 hold 35,740        38,300               

6/09/2016 buy 39,360        44,200                

27/04/2017 hold 38,440       41,500                 

5/09/2017 hold 41,720         44,400                

5/09/2018 hold 34,040       39,100                 

8/08/2019 hold 32,800      37,600                

28/08/2019 hold 32,820       35,300                

11/09/2020 underperform 23,200       24,700                

16/09/2021 underperform 24,800      22,300                

1/12/2021 buy 25,150         28,800               

27/02/2022 underperform 35,500       28,800               



Country and region disclosures

United Kingdom: This document is for persons who are Eligible Counterparties or Professional Clients only and is exempt
from the general restriction in section 21 of the Financial Services and Markets Act 2000 on the communication of
invitations or inducements to engage in investment activity on the grounds that it is being distributed in the United
Kingdom only to persons of a kind described in Articles 19(5) (Investment professionals) and 49(2) (High net worth
companies, unincorporated associations, etc.) of the Financial Services and Markets Act 2000 (Financial Promotion) Order
2005 (as amended). It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons.
Any investment to which this document relates is available only to such persons and other classes of person should not
rely on this document.

United States: This communication is only intended for, and will only be distributed to, persons residing in any jurisdictions
where such distribution or availability would not be contrary to local law or regulation. This communication must not be
acted upon or relied on by persons in any jurisdiction other than in accordance with local law or regulation and where such
person is an investment professional with the requisite sophistication to understand an investment in such securities of the
type communicated and assume the risks associated therewith.

This communication is confidential and is intended solely for the addressee. It is not to be forwarded to any other person
or copied without the permission of the sender. This communication is provided for information only. It is not a personal
recommendation or an offer to sell or a solicitation to buy the securities mentioned. Investors should obtain independent
professional advice before making an investment.

Notice to U.S. Investors: This material is not for distribution in the United States, except to “major US institutional
investors” as defined in SEC Rule 15a-6 ("Rule 15a-6") and related guidance. Credicorp Capital and its affiliates has entered
into arrangements with Credicorp Capital, LLC, which enables this report to be furnished to certain U.S. recipients in
reliance on Rule 15a-6 through Credicorp Capital, LLC, which is registered under the U.S. Securities Exchange Act of 1934,
as amended.

Each U.S. recipient of this report represents and agrees, by virtue of its acceptance thereof, that it is a "major U.S.
institutional investor" (as such term is defined in Rule 15a-6) and that it understands the risks involved in executing
transactions in such securities. Any U.S. recipient of this report that wishes to discuss or receive additional information
regarding any security or issuer mentioned herein, or engages in any transaction to purchase or sell or solicit or offer the
purchase or sale of such securities, should contact a registered representative of the Credicorp Capital, LLC that provided
the report.

Credicorp Capital, LLC is a broker-dealer registered with the SEC, a member of FINRA and SIPC. You can reach Credicorp
Capital, LLC. At 801 Brickell Avenue, Suite 1060, Miami, Fl. 33131 , phone (305) 4550970.

You may obtain information about SIPC, including the SIPC brochure, by contacting SIPC directly at 202-371-8300;
website: http://www.sipc.org

Credicorp Capital, LLC, is a wholly owned subsidiary of Credicorp Capital Ltd.

Nothing herein excludes or restricts any duty or liability to a customer that Credicorp Capital, LLC have under applicable
law. Investment products provided by or through Credicorp Capital, LLC are not insured by the Federal Deposit Insurance
Corporation and are not deposits or other obligations of any insured depository institution, may lose value and are not
guaranteed by the entity that published the research as disclosed on the front page and are not guaranteed by Credicorp
Capital, LLC

Investing in non-U.S. Securities may entail certain risks. The securities referred to in this report and non-U.S. issuers may
not be registered under the U.S. Securities Act of 1933, as amended, and the issuer of such securities may not be subject to
U.S. reporting and/or other requirements. Rule 144A securities may be offered or sold only to persons in the U.S. who are
Qualified Institutional Buyers within the meaning of Rule 144A under the Securities Act. The information available about
non-U.S. companies may be limited, and non-U.S. companies are generally not subject to the same uniform auditing and
reporting standards as U.S. companies. Securities of some non-U.S. companies may not be as liquid as securities of
comparable U.S. companies. Securities discussed herein may be rated below investment grade and should therefore only
be considered for inclusion in accounts qualified for speculative investment.



Analysts employed by one of the companies jointly referred to as Credicorp Capital, all of which are non-U.S. broker-
dealers, are not required to take the FINRA analyst exam. The information contained in this report is intended solely for
certain "major U.S. institutional investors" and may not be used or relied upon by any other person for any purpose. Such
information is provided for informational purposes only and does not constitute a solicitation to buy or an offer to sell any
securities under the Securities Act of 1933, as amended, or under any other U.S. federal or state securities laws, rules or
regulations. The investment opportunities discussed in this report may be unsuitable for certain investors depending on
their specific investment objectives, risk tolerance and financial position.

In jurisdictions where Credicorp Capital, LLC is not registered or licensed to trade in securities, or other financial products,
transactions may be executed only in accordance with applicable law and legislation, which may vary from jurisdiction to
jurisdiction and which may require that a transaction be made in accordance with applicable exemptions from registration
or licensing requirements.

The information in this publication is based on sources believed to be reliable, but Credicorp Capital, LLC does not make
any representation with respect to its completeness or accuracy. All opinions expressed herein reflect the author's
judgment at the original time of publication, without regard to the date on which you may receive such information and are
subject to change without notice.

Credicorp Capital, LLC or its affiliates may have issued other reports that are inconsistent with, and reach different
conclusions from, the information presented in this report. These publications reflect the different assumptions, views and
analytical methods of the analysts who prepared them. Past performance should not be taken as an indication or
guarantee of future performance, and no representation or warranty, express or implied, is provided in relation to future
performance.

Credicorp Capital, LLC and any company affiliated with it may, with respect to any securities discussed herein: (a) take a
long or short position and buy or sell such securities; (b) act as investment and/or commercial bankers for issuers of such
securities; (c) act as market makers for such securities; (d) serve on the board of any issuer of such securities; and (e) act as
paid consultant or advisor to any issuer. The information contained herein may include forward-looking statements within
the meaning of U.S. federal securities laws that are subject to risks and uncertainties. Factors that could cause a company's
actual results and financial condition to differ from expectations include, without limitation: political uncertainty, changes
in general economic conditions that adversely affect the level of demand for the company's products or services, changes
in foreign exchange markets, changes in international and domestic financial markets and in the competitive environment,
and other factors relating to the foregoing. All forward-looking statements contained in this report are qualified in their
entirety by this cautionary statement.

Other countries: Laws and regulations of other countries may also restrict the distribution of this report. Persons in
possession of this document should inform themselves about possible legal restrictions and observe them accordingly.
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